
Meanings of Interest terms 
Gross interest is the rate of interest before income tax is deducted at the rate set by law. 
AER stands for Annual Equivalent Rate and illustrates what the interest rate would be if interest were paid once each year on the whole balance, including previous interest payments.

Principality Building Society is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, reference number 155998.   
Principality Building Society, Principality House, The Friary, Cardiff, CF10 3FA. principality.co.uk

   

Maturity Fixed Rate Bonds Where home matters    principality.co.uk

0
6/

25
-1

CS
RM

FR
BS

Gross* interest each yearTerm of bond Gross* monthly interest each year

1 Year (FRB201)

2 Year (FRB202)

3 Year (FRB203)

5 Year (FRB204)

4.05%

4.00%

3.95%

3.95%

3.98% 4.05%

3.93%

3.88%

3.88%

4.00%

3.95%

3.95%

AER†

Deposit at account openingTerm of bond Balance at term end

1 Year (FRB201)

2 Year (FRB202)

3 Year (FRB203)

5 Year (FRB204)

£1,000.00

£1,000.00

£1,000.00

Interest earned

£1,040.50

£1,081.60

£40.50

£81.60

£1,000.00

£1,123.24

£1,213.73

£123.24

£213.73
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